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�n 2015 the 193 Member States of the United Nations adopted the Sustainable 
Development Goals (SDGs), which aim to end poverty (SDG1) and hunger (SDG2) while 
restoring and sustainably managing natural resources. Given the importance of livestock 
in poor people’s livelihoods, livestock sector development, and particularly development 
of the dairy sector, is regarded as a promising avenue for supporting the achievement of 
SDG1. To underpin the case for dairy development as an avenue for poverty reduction, 
this study assessed the evidence for a causal relationship between dairy development and 
poverty reduction / improved household welfare.

�
�

A systematic literature search was conducted to identify studies providing quantitative 
information on the potential impacts of dairying on poverty reduction and socio-
economic development. To maximise the validity of causal inference, only randomised 
controlled trials and observational studies with a comparison group, in their vast majority 
rigorously controlling for confounding, were included in the group of studies used for 
the quantitative assessment of the impact of dairying on household welfare. Additionally, 
papers quantifying employment generation in downstream value chains and papers taking 
an economy-wide approach using input-output relationships for dairy production and 
processing were included to assess the effects of dairying beyond producer households.
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Across all household-level studies, dairy cow ownership and/or improvement of dairy cow 
production consistently had a substantial positive and nearly always statistically significant 
impact on a wide range of indicators. This finding and its consistency across study types, 
countries and indicators provide strong evidence that engagement in dairying was the 
cause rather than the result of higher household welfare. The dairy value chain studies 
showed that milk collection and distribution generated a considerable amount of direct and 
indirect employment while employment generation by processing and retail depended on 
the dominant product types. Formal economy-wide assessments of the economic impacts 
of dairy sectors suggest that the indirect and induced impacts are at least as large, if not 
larger than the direct impacts. Thus, the reviewed literature provides strong evidence 
that in specific settings dairy development makes a significant contribution to poverty 
reduction, both at household and community level.

�
�

Use of a common conceptual framework for better understanding the inter-linkages 
between dairying and household or community welfare combined with a set of agreed 
impact indicators would significantly enhance the utility of future research endeavours. 
Also, more comprehensive sector-wide studies are required for a fuller understanding of 
the potential contribution of dairy development to SDG1. Given the diversity and technical 
as well as institutional complexities of dairy supply chains, dairy development strategies 
need to be carefully tailored to specific contexts and must consider efficiency and 
competitiveness of all actors in the dairy chain.

   | ���������|  

   | ��
�������������|  

�������������������������������
����������
�������|



� |  ������������������������������
����������
�����

������������

	�������
��������������������
�������������������������������
������������������������������������������������
������
�����������
������������������������
����������������������
���������������
������������������������������
���������
��������������������������������������������������������������






























































































